
What   to  watch   f o r     i n   t he   coming  week !  
 

•  The  US   s tock  marke t  expec ted   t o  be  vo la t i l e ‐    
Obama   f eve r  and  d i sma l  economic  news   see ‐ saw!  

•  European  Un ion   I ndus t r i a l  Produc t i on  expec ted   t o  
dec l i ne .  ECB  expec ted   t o   cu t   i n t e re s t   r a t e  by  50  
bas i s  po in t s .  Bear i sh   f o r  Euro .  

•  US   J ob l e s s   c l a ims  expec ted     t o   r i s e .  

•  US  Consumer  Pr i ce   I ndex  expec ted   t o  dec l i ne .  

 T rade   sugges t i ons   fo r   t h i s  week  
Watch  da i l y  upda te s ‐   cond i t i ons  may   change .  

 

Commod i t i e s /Fu tu re s   t r ade ( s )  

•  Open   t rade ( s )   f rom  prev ious  week :  CF127 .  
 

S tock/ Index/ETF   t r ade ( s )  
 

•  Open   t r ade ( s )   f rom  prev ious  week :  SK115 ,  SK116 ,  SK117      
 

•  SK118  Buy   t o  open  100   sha re s  o f  Wisdom  T ree  Drey fu s  
Bra z i l i an  Rea l   (BZF )  @  18  even .  S top   l o s s  $15 .  Pro f i t   t a rge t  
$26 .  Sugges ted   r i s k :  $300 .  Sugges ted  pro f i t   t a rge t :  open .  

 

•  SK119  Buy   t o  open  1  March  2009  Ph l x  US  Do l l a r   se t t l ed  Br i t i s h  
Pound  Cur rency  Opt ions   I ndex (XDB .X )  put  wi th   s t r i ke  pr i ce  
151 .00  a t  $5 .10  or  be t te r .  Pro f i t   t a rge t :  $15  or  be t te r .    
Sugges ted   r i s k :  $510 .  Sugges ted  pro f i t   t a rge t :    $990  or  be t te r .  

 

•  SK120  Buy   t o  open  100   sha re s  o f  Powersha res   I nd i a  Por t fo l i o  
( P IN )  a t  $10  or  be t te r .  S top   l o s s : $7  even .  Pro f i t   t a rge t :  $20  
Sugges ted   r i s k :  $300 .  Sugges ted  pro f i t   t a rge t :  $1000 .  
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I nd i an   s tock  marke t   took  a   tumb le   l a s t  week   i n  v i ew  o f  
Sa tyam   s canda l .  We  be l i e ve   th i s   c r i s i s  presen t s  an  exce l l en t  
oppor tun i t y   to  en te r   the   I nd i an   s tock  marke t .   I n  our  
op in ion ,  a  broad  d i ve r s i f i ed   i nve s t ing  approach     i n    
Powersha res   I nd i a  Por t fo l i o   ( P IN )   sha re s   seems   to  be  a  
pruden t  way   to  en te r   th i s  marke t .  We  expec t  vo la t i l i t y   i n  
the  nea r ‐ t e rm  but   the   l ong ‐ t e rm   f undamenta l s   rema in  
i n t ac t .  

Braz i l i an  economy ,   l i ke   the   re s t  o f   the  wor ld ,   i s  expec ted   to  
s low  down   i n   the  nea r   fu tu re .  Howeve r ,   the  under l y i ng  
f undamenta l s  o f   the  economy   rema in   i n t ac t .  The  gene ra l  
out look   f o r   the  Braz i l i an  economy   i n  2009   r ema ins  pos i t i ve  
as   commod i t i e s   r i s e   i n   response   to   the  b i l l i ons  o f  do l l a r s  
wor th  o f   s t imu lu s  packages  a re  put   to  work .    

What  happened   i n   the  week  gone  by !  

•  Overa l l ,   t he    DJ IA  dec l i ned  abou t   f i v e  per cen t .    

•   C i t i   co rp  back   i n  news—  Rub in   submi t s  h i s  
re s i gna t i on ;  C i t i   t a l k s  wi th  MorganS tan l ey   t o   se l l    
i t s  Smi th  Barney  broke rage  un i t .  

•  I s r ae l ‐Hamas  con f l i c t  esca l a ted ;  marke t  d i s coun ted  
pos s i b i l i t y  of  c rude   supp l y  d i s rupt i on .  
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 A   s teady   s t ream  of  d i sappo in t i ng  economic  da ta  added   f u r ‐
the r  g loom   to  Br i t i sh  economic   f o recas t s ,  and   the  gene ra l  
mood   rema ins  dour   f o r   the  Br i t i sh  Pound .  Second   rev i s i ons  
to  Gros s  Domes t i c  Produc t   f i gu res   con f i rmed   tha t   the  domes ‐
t i c  economy   f i nds   i t se l f   i n   i t s  wors t   s lowdown   s ince  1990 ‐
1991 ,  and   f o rma l  announcements  o f  a   f i s ca l   s t imu lu s  package  
hard l y  boos ted  out look   fo r  bea r i sh  economic   t r ends .  On  ba l ‐
ance ,   the re   seems   to  be   l i t t l e  hope   fo r  a  noteworthy   im ‐
provement   i n  economic  cond i t i ons   th rough   the   fo re seeab le  
f u tu re .    


	What to watch for  in the coming week!

	The US stock market expected to be volatile-  Obama fever and dismal economic news see-saw!

	European Union Industrial Production expected to decline. ECB expected to cut interest rate by 50 basis points. Bearish for Euro.

	US Jobless claims expected  to rise.

	US Consumer Price Index expected to decline.

	 Trade suggestions for this week

	Watch daily updates- conditions may change.

	Commodities/Futures trade(s)

	Open trade(s) from previous week: CF127.

	Stock/Index/ETF trade(s)

	Open trade(s) from previous week: SK115, SK116, SK117  

	SK118 Buy to open 100 shares of Wisdom Tree Dreyfus Brazilian Real (BZF) @ 18 even. Stop loss $15. Profit target $26. Suggested risk: $300. Suggested profit target: open.

	SK119 Buy to open 1 March 2009 Phlx US Dollar settled British Pound Currency Options Index(XDB.X) put with strike price 151.00 at $5.10 or better. Profit target: $15 or better.  Suggested risk: $510. Suggested profit target:  $990 or better.

	SK120 Buy to open 100 shares of Powershares India Portfolio (PIN) at $10 or better. Stop loss:$7 even. Profit target: $20 Suggested risk: $300. Suggested profit target: $1000.

	Daniel, Derrick  and Dad

	7561 FM 1960 East, #263

	Kingwood, Texas 77346

	Support@SmartMoneyLetter.com

	www.SmartMoneyLetter.com

	Indian stock market took a tumble last week in view of Satyam scandal. We believe this crisis presents an excellent opportunity to enter the Indian stock market. In our opinion, a broad diversified investing approach  in  Powershares India Portfolio (PIN) shares seems to be a prudent way to enter this market. We expect volatility in the near-term but the long-term fundamentals remain intact.

	Brazilian economy, like the rest of the world, is expected to slow down in the near future. However, the underlying fundamentals of the economy remain intact. The general outlook for the Brazilian economy in 2009 remains positive as commodities rise in response to the billions of dollars worth of stimulus packages are put to work. 

	What happened in the week gone by!

	Overall, the  DJIA declined about five percent. 

	 Citi corp back in news— Rubin submits his resignation; Citi talks with MorganStanley to sell  its Smith Barney brokerage unit.

	Israel-Hamas conflict escalated; market discounted possibility of crude supply disruption.
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